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First Word 

Welcome to the January/February 2012 edition of CRA Magazine. 

 In this first issue of 2012, we start the year with a paradigm shifting article from regular contributor Peter Kistemaker. He 
argues that our views on diversification have not kept pace with changes in capital markets. This may leave some of us less 
diversified than we believe we are. He offers a broad overview of a new form of investing which he dubs ‘Holistic Investing’ 
which takes into account new methods for providing adequate diversification. It also has the added benefit that it may alle-
viate some of the acute panic investors feel during challenging market conditions. 

We have reprinted a popular article supplied by our resident tax experts. The article discusses the voluntary disclosure 
process with regards to Canadian Foreign Property Reporting. It will give piece of mind to those affected by this issue. 

Abu Nizam, highlights the ongoing Euro crisis, and recaps opinion from across the financial media about its possible conse-
quences. He explains how important a clear resolution to this crisis will be for the global economy to begin to move for-
ward. 

Additionally, Abu provides us with a 2011 summary of major global indices. This information is quite useful to compare per-
formance across different regions. While performance has been bleak, he offers hope that well selected investments have 
the potential to outperform the broader market. 

As always we hope these articles are entertaining and informative. We strive to provide a balance between both. We don’t 
shun hard truths because we believe you deserve nothing less. We believe there are many opportunities and pitfalls in the 
investment world and do our best to help you steer the best course possible; so that you may strive for excellence. 

With the holiday season now behind us, we are enthusiastic to begin the New Year. There are many ominous signs of trou-
ble ahead, but it is important to remember that there are also many positive changes occurring in the world. Be optimistic. 
2012 offers the promise to be the greatest year ever! 

We sincerely hope that you enjoy this issue. Should you wish to contact us please send an email to info@cramagazine.com. 
As always, your questions and comments are welcome 

 

 

 

 

Dax Sukhraj                                                                                  

Publisher  

 

 

 

mailto:info@cramagazine.com
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„Don‟t put all your eggs in one basket‟ is a well 

known proverb. The phrase has been around since 

the early 17
th
 century.  

It is now most commonly used in the investment commu-

nity to extol the virtues of diversification.  Diversification 

is one of the easiest investment concepts to grasp, yet it 

is surprising that there are still many investment profes-

sionals and clients who do not adhere to this timeless 

wisdom. In recent times MF Global‟s spectacular col-

lapse due to concentrated bets made on European debt 

provides one more example in a litany of seemingly 

careless decisions made by firms and individuals who 

ought to know better.  

With the aid of mathematics it is possible to show the 

benefits of diversification. As we discovered last issue 

though risk cannot always be explained holistically 

through numbers alone, we must include recognition of 

our own personal emotional tolerance for risk as well. 

The absence of emotion in one‟s analysis renders that 

analysis devoid of meaning. In this issue I plan to intro-

duce you to my concept: The Diversification of Panic. 

The underlying premise has certainly been thought 

about in the past by others, but it is rare enough, espe-

cially amongst retail investors, that I believe it is worthy 

topic of discussion. Before we begin, I want to point out 

that this concept is merely part of a larger macro concept 

which has been a burning passion of mine in delivering 

an institutional experience to the retail end customer. 

 

This experience includes access to the types of invest-

ments formerly only available to institutions. It includes 

a comprehensive set of tools to fine tune portfolios; 

and a thought process that reflects best in kind strate-

gies across the investing spectrum.  As part of this 

overall concept I believe that portfolios should be offi-

cially segmented and the resultant emotional risk asso-

ciated with them segmented as well. Thus the concept: 

The Diversification of Panic. 

Everyone with any amount of experience has felt 

„panic‟ to some degree at least once in his or her in-

vesting lives. Sometimes it is obvious why. If a highly 

speculative investment quickly turns sour, especially 

when the position is too large, it naturally leads to 

panic. There are other times though when ordinary in-

vestors have a sense of panic even if they followed 

common investment guidelines to control their risk. 

The autumn of 2008 was such a time. The latter half of 

2011 likely inspired some panic on the part of inves-

tors. Ocassionally, panic can be indifferent to the ac-

tual level of risk taken and its ultimate impact on the 

portfolio. In some cases the „panic‟ might very well be 

justified by the wealth destruction. In others such a fear 

appears irrational in hindsight. 

Investors instinctively fear that volatility is has a nega-

tive effect on the portfolio regardless of outcome. 

Bernie Madoff was able to capitalize on this fear.  
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Madoff‟s secret to luring large amounts of institutional 

money was not to promise unrealistic returns but rather 

to deliver consistent„realistic‟ performance year after 

year.  One Madoff fund which focused on the largest 

blue chip stocks, the Standard and Poor‟s 100 stock in-

dex, reported a 10.5% annual return over a 17 year pe-

riod ending November 2008. A remarkable number given 

the performance of many other funds but „believable‟ 

and stable. Even in 2008 when the markets were crash-

ing this particular fund reported that it was up year to 

date 5.6%. Of course soon after the Ponzi scheme be-

gan to unravel and the truth of theses fabricated num-

bers surfaced. The story however illustrates how even 

sophisticated institutional investors are lured by stability 

even more so than outright performance. Perhaps it is 

human nature. A bird in the hand is worth two in the 

bush. 

 

 

„The Diversification of Panic‟ does not require any ac-

counting chicanery. It relies merely upon focusing 

one‟s attention on each given segment of the portfolio 

differently. It involves educating ourselves to appropri-

ately attach a different emotional involvement with 

each segment. A different emotional involvement 

means that a client may have a different risk threshold 

for each segment. A client‟s overall risk is still dictated 

by their financial circumstances which creates the ulti-

mate risk parameter for the overall portfolio. Risk is 

about being willing (the emotional side of risk) and able 

(the objective financial circumstances). 

A portfolio should never be riskier than its innate ability 

to take on risk regardless of the emotional enthusiasm 

do to so. However, it is beneficial if a portfolio is setup 

to be almost as „risky‟ as its ability to take on risk, pro-

vided the portfolio has an expected commensurate 

compensation for taking on this risk. Segmenting the 

portfolio may allow a client to gain increased comfort 

and understanding of a more risk optimized portfolio. 

This reduces the chance that the client will suffer from 

lost opportunity cost. Given the challenging investment 

climate of the past decade lost opportunity cost has not 

factored into many people‟s thinking; but, over a life 

time of investment the cost may be significant. This is 

especially true over lengthy periods of bullishness. 

While it is not apparent at the moment, such wide-

spread bullishness will return at some point before 

many of us retire. When it does, opportunity cost will 

go from being an academic concept to a harsh truth for 

those who have not optimized their chances of reaping 

the rewards of such a market. 
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If segmenting will assist in dealing in emotionally with the 

ups and downs of the market, the pertinent question be-

comes: How should we segment the portfolio? Many 

people already practice informal segmentation. One ac-

count dedicated for funding future retirement, one to 

fund a child‟s education, another one with „play money‟ 

to bet on penny stocks. Logistically this makes sense; 

but, it is sub-optimal in terms of matching one‟s exact 

risk preferences and related performance. Accounts 

should continue to be separated by purpose. This is nec-

essary for tax and liquidity purposes. However, each in-

dividual account should not have its risk level set purely 

by the purpose of the account, although clearly that 

should factor into the decision. Setting risk is better done 

at the macro level. An advisor should take into account a 

client‟s total assets and then perform a risk budgeting 

process and allocate risk to each account based on this 

analysis. 

Now, let‟s get back to our concept of diversification a 

moment. We‟ve been taught that diversification is the 

result of owning different investment products. I think this 

type of thinking has worked well in general but is quickly 

becoming outdated. The correlation between different 

investment products appears to be rising. Correlation in 

the world of finance indicates how two securities move in 

relation to each other. A correlation of one implies that 

two securities will move in the same direction at the 

same pace. A correlation of minus one means that two 

securities will move inversely to each other. In the past it 

was possible to find other securities or investment prod-

ucts with a low correlation or even negative correlation to 

add to a portfolio.  

Doing so mathematically implies that risk will be lower 

since not all of the portfolio will move in the same di-

rection at the same time. It is this property which gives 

diversification its strength. 

With increased information flow, international markets 

and money hopping around the world at the click of a 

button it is becoming much more difficult to find invest-

ments which move inversely to each other. A casual 

observer of the market can see that Asian, North 

American and European markets often move in lock-

step with each other on a daily basis. This means that 

to achieve a certain rate of diversification it becomes 

necessary to invest in even more securities to achieve 

the same level of diversification as before. Institutions 

have been aware of this trend for a while. That is one 

reason why they became eager to add new asset 

classes such as currencies and commodities to their 

portfolios. Some even invest directly in such divergent 

areas as cranberries and timber in an attempt to 

achieve diversification. 
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What has happened though is that even these invest-

ments have increased their correlations over time, imply-

ing that they do not offer as much diversification benefit 

as they used to.  One reason for this is that all these 

markets are primarily impacted by the liquidity provided 

and taken away by central banks. We won‟t explore this 

further here but a more detailed explanation is available 

in the article „What Moves Markets?‟ Volume 9, Issue 1, 

Winter/Spring 2010 edition of CRA. Another prime factor 

for this increase in correlation is global news flow. The 

events of the past few years have fused the global econ-

omy closer together than ever before. The„contagion‟ 

effect is often talked about where conditions in one re-

gion of the world impact others. Recently, global finan-

cial markets have been single-mindedly focused upon 

Europe and its sovereign debt crisis. Each day capital is 

allocated according to the headlines out of Europe, when 

the news appears positive, it is a „risk on‟ day. When the 

news seems dire, it is a „risk off‟ day. There are very few 

places to hide from this impact. 

Even though correlations have risen there still is a bene-

fit to owning a wide array of securities even within the 

same asset class. At least this provides some diversifi-

cation from company specific risk. Anyone with a portfo-

lio invested primarily invested in Research in Motion 

(RIMM on Nasdaq, RIM on the TSX) over the past year 

can attest to this fact.  We can and should do better 

though. Diversification should offer more than just to 

mute the volatility of company specific risk. If diversifica-

tion can‟t effectively reduce risk merely through adding 

more securities to a portfolio how can we achieve this 

objective? 

A New Look at Diversification  

The answer is that we should approach diversification 

differently than in the past. The investment world is 

constantly changing and we need a more sophisticated 

way of looking at the markets than previously. Instead 

of diversifying through product, we should diversify by 

investment strategy. To illustrate: imagine a portfolio 

which is split into two parts. The first part would invest 

in stocks which gain a level of momentum and break 

through previous highs, while simultaneously the sec-

ond part does the opposite it sells stocks as they reach 

new highs. The first part acts similar to a growth ori-

ented fund while the second resembles a value ori-

ented fund. Theoretically these two parts together 

should reduce overall risk in the portfolio even if both 

parts consisted of similar securities. Of course this sim-

ple illustration doesn‟t go nearly far enough to achieve 

our objective, especially if markets enter a protracted 

downtrend which brings down both parts of the portfo-

lio at more or less the same speed. 

What is New?  

The new idea here is to invest by time frame and adopt 

the strategies which best suit those time frames. Then 

to parse out each investment made by time frame to 

the account which is logistically most appropriate to 

hold such an investment.  
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For example if an account is meant to disburse funds 

within a year, it obviously should not be the account to 

hold illiquid securities. The idea is to find best in class 

investment strategies first and foremost, mold them into 

segmented tranches according to time frames and then 

allocate those investments towards the appropriate ac-

count. This is the reverse of the normal investment proc-

ess where an account is created with an objective which 

then determines the time frame, risk and resulting strat-

egy. Doing it the latter way is much easier; but, is clearly 

sub-optimal because the account will not necessarily 

have the best strategy on a standalone basis and will not 

necessarily take into account other accounts which form 

a part of the greater portfolio. The client‟s investment 

assets as a whole are not necessarily adequately diver-

sified nor is an optimal level of risk obtained using the 

traditional approach. 

Holistic Investing  

I believe this modern approach is novel enough that a 

new term should be coined for it. I have decided upon 

the term, „Holistic Investing‟. Every dollar, yen, euro, 

pound, franc we have spends the same as any other. I 

argue that we shouldn‟t be so focused on how each ac-

count we hold conforms to its stated purpose on any 

given day. We should be more concerned about our total 

worth. A shortfall in one account can be made up with a 

surplus in another account. Of course there are some 

tax related circumstances where this may not necessar-

ily be true. In general it is our total wealth with which we 

should be concerned. 

 

Separating the investment decisions for an account 

from its logistical requirements achieves three key ob-

jectives. First, we can understand and maintain a given 

risk threshold across a client‟s total portfolio. Secondly, 

we can maximize the investment potential of the total 

wealth available by integrating the best investment 

strategies available. Thirdly, we can reduce the emo-

tional strain of being outcome dependent upon a par-

ticular strategy or individual account performance. 
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A portfolio constructed this way is not bullet proof. It 

would often exhibit similar performance to a more tradi-

tional portfolio on a daily basis. The primary difference 

though is in the emotional experience of risk because 

the portfolio is explicitly designed to be invested in 

strategies specifically formulated to potentially achieve 

the best results over different time frames. This com-

pels evaluation of each segment over different time 

frames as well. Imagine a terrible day on the global 

markets where assets are down 3-5%. The typical in-

vestor would be rightly concerned about 100% of their 

portfolio on such a day and in respect to particular ac-

counts might be feeling acute panic. However, under 

this new strategy it might be determined that 20% of 

this particular client‟s strategy should be focused on 

short-term trading which is triggered by technical pa-

rameters. With this new strategy the advisor and client 

can immediately focus all of their emotional energy on 

this 20% tranche, and can begin seeking opportunities, 

minimizing risk. The other 80% of the portfolio was in-

vested with different parameters and time frames. If 

those parameters have not been breached and the in-

vestment still appears sound over the expected time 

frame than adjustments don‟t need to be made and the 

resulting losses in those tranches can be attributed to 

market noise. This would reduce the client‟s overall 

anxiety.  

Advantages  

Focus is immediately placed where it is needed. The 

account is diversified not only by product and asset 

class but also by time frame and investment strategy. 

To coin another term it is „3D Portfolio Management‟. 

The old versions of diversification with its simple buy 

and hold investment philosophy just can‟t compete.  

In English speaking countries we say „Don‟t put all 

your eggs in one basket‟, due to the potentially nega-

tive consequences of doing so. I prefer the German 

diversification proverb „Make sure you have a lot of 

legs to stand on‟. Each of our modern portfolio‟s well 

chosen unique investment strategies represents a leg 

upon which true diversification and 21st century portfo-

lio management can stand. 

I apologize for the length and complex nature of this 

article. My innate sense of perfectionism would love to 

delay its publication in order to revise it incessantly 

but as we discussed in our earlier article on perfec-

tionism it is best that you get this information now 

rather than later. In upcoming issues we will seek to 

expand upon these concepts further. For individuals 

located in Ontario or Quebec we can provide a li-

censed advisor ready to act upon these concepts on 

your behalf. If you would like to discuss a portfolio re-

view or any point referenced here further please feel 

free to contact us. We love to hear from you. While it 

is apparent there are abundant challenges in the 

global economy, we are optimistic for 2012. 

Peter Kistemaker has amassed a wide range of experience in his 10 years in the 

investment indus-try. He has written extensively about financial matters helping sell 

side analysts deliver exceptional value to their clients. On the buy side he has experi-

ence managing a variety of investment mandates with an emphasis on natural re-

sources and macro investment themes within the North American equity markets. 

Peter is an investment advisor for Canadian based Argosy Securities and can be 

reached at the address below.  
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THERE IS AN OLD SAYING THAT ñWHAT YOU 

DONôT KNOW WONôT HURT YOU. 

However, this saying doesn‟t apply when you‟re talking 

about foreign property reporting requirements under the 

tax rules.  In this case, it definitely pays to make sure 

you are compliant otherwise you are exposing yourself 

to a number of potential penalties not to mention that 

you‟ll sleep better at night! 

Recently, a number of tax agencies have stepped up 

their efforts to collect information about their taxpayer‟s 

foreign property or financial holdings.  The most vivid 

example is the U.S. crackdown on offshore tax evasion 

and an IRS investigation of Swiss bank UBS which re-

sulted in a $780-million fine for the bank.  The U.S. ef-

forts have also resulted in criminal investigations and jail 

time for violators.  European and other countries have 

also gotten into the act as it results in increased tax 

revenue in a time of need. 

Under the U.S. rules, a U.S. person is required to file a 

Report of Foreign Bank and Financial Accounts ("FBAR" 

or Form TD F 90-22.1) if they have a financial interest in 

or signature authority over financial accounts in a foreign 

country where the aggregate value exceeds $10,000.  

The potential penalty for an inadvertent failure to file is 

$10,000 and a wilful failure could cost as much as 

$100,000 and even result in jail time. 

Since 1998, Canadian tax residents have been required 

to disclose ownership of foreign property if they had a 

total cost amount of more than C$100,000 at any time 

during the taxyear.  The specific question is on page two 

of the annual T1 Canadian tax return.   

If the answer is yes, then you are required to file Form 

T1135 – Foreign Income Verification Statement.  This 

form is due to be filed by the due date of your tax re-

turn (generally April 30th of the year following the par-

ticular tax year).  Please note that if you e-file, you still 

have to mail in a hard copy of your Form T1135 sepa-

rately. 

 

 

 

 

 

 

 

 

The penalty for not filing this form (if required) by the 

due date is a fine of $25 per day to a maximum of 

$2,500 for each tax year.  If you fail to answer the for-

eign property question honestly, there are other poten-

tial implications (including jail time) however this would 

generally be for situations where there is an intention 

to evade tax by hiding foreign assets. 

Although the penalty for late filing of the T1135 has 

been in place since 1998, the Canada Revenue 

Agency has just recently stepped up their efforts to 

pursue non-compliance.  This is consistent with their 

advance warnings that they will scrutinize foreign tax 

issues more closely.  We have noticed that the CRA 

now automatically assesses the penalty for a late filed 

Form T1135. There is a computer generated letter 

which is mailed out assessing the maximum penalty.   
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If you have already been assessed this penalty, there 

may be grounds to submit a claim under the tax fairness 

provisions depending on your particular circumstances.  

If you have not yet filed and your return will be late, then 

you should consider whether you qualify for the formal 

voluntary disclosure process to mitigate the penalty. 

So what exactly is “foreign property” that is required to 

be reported on Form T1135?  Generally, the definition is 

fairly expansive as outlined in the instructions to the form 

(see www.cra-arc.gc.ca/E/pbg/tf/t1135/t1135-07e.pdf).  

Some common examples include cash, stocks, bonds, 

mutual funds, loans or any real property (land or build-

ing) not in Canada. 

Let‟s look at some other examples to provide more clar-

ity.  If you own a bank account in the U.S. then that is 

definitely a foreign property so you need to file T1135 if 

the cost amount is more than C$100,000.  Remember 

that the C$100,000 amount is on an aggregate basis 

and not for each foreign property.   So if you have a for-

eign bank account with C$50,000 and other foreign 

property with a cost of C$60,000 then you need to file 

Form T1135. 

If you recently moved to Canada and still own a home 

outside of Canada, then the foreign home will be foreign 

property for purposes of Form T1135 if not maintained 

exclusively for personal use (i.e. if it is rented out).  The 

cost base of the home is the fair market value at the time 

you moved to Canada. 

 

 

If you own mutual funds through a Canadian mutual 

fund provider (such as Sun Life, ManuLife, Investors 

Group or a Canadian financial institution) you are not 

considered to own foreign property, even if the mutual 

fund invests entirely in foreign stocks. 

The biggest area of concern is if you own stocks of for-

eign corporations (through a broker or an internet ac-

count).  Stocks of foreign corporations are considered 

to be foreign property for purposes of Form T1135 and 

you may be required to file this form if you invested 

more than C$100,000. 

How do you come clean if you now realize you were 

required to file Form T1135 for a prior year?  The best 

option for submitting a late Form T1135 is through 

CRA‟s formal Voluntary Disclosure Program (VDP).  

Unfortunately, just mailing in the required form  with a 

remorseful apology doesn‟t work with the CRA.  The 

VDP is a formal process which gives taxpayers the op-

portunity to come forward to correct inaccurate infor-

mation or to disclose previously unreported information 

without penalties or fear of prosecution. The submis-

sion can be made either on a no-names basis or with 

full information so you‟ll need to consider the better 

strategy for your situation.  The VDP process is not a 

do-it-yourself project and it is highly recommended that 

you seek professional advice.   
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A valid disclosure must meet the following four condi-

tions: 

 the disclosure must be voluntary (i.e. you have not 

been formally asked by the CRA to complete the form) 

 the disclosure must be complete 

 there must be an application of a potential penalty 

 the disclosure must generally include information 

that is more than one year overdue 

 

Also, the disclosure must be in writing and should be 

sent to the tax services office that has jurisdiction over 

the area where the taxpayer resides. 

If the VDP submission is accepted as a valid voluntary 

disclosure then the CRA will waive penalties that would 

otherwise be imposed.  On a case-by-case basis, the 

CRA may also provide some relief on the amount of ar-

rears interest outstanding.  So, the benefits of being ac-

cepted into the VDP can be well worth the effort.  Other 

than the foreign reporting requirements and past due tax 

returns, there are certain other items that may be ac-

cepted into the VDP process.  For example, in the year 

of departure from Canada there is a Form T1161 which 

requires listing of certain property (such as a home or 

capital assets) you own at the time of ceasing Canadian 

residency. The maximum penalty for failure to file is 

$2,500 not including interest.   

Similarly, if you own Canadian real property as a non-

resident and earn rental income from it then you will 

have a number of filing requirements (such as the Form 

NR6 election to remit withholding tax on a net basis).   

These types of items can also be submitted through 

the voluntary disclosure process (if the conditions are 

met) to mitigate potential penalties. 

As noted above, the VDP process is not a do-it-

yourself project and it is highly recommended that you 

seek professional advice.  It will save you grief down 

the road and certainly result in better sleep.   

 

MOHAMMAD AHMAD  is a Director of Trowbridge Professional Corpo-

ration, Chartered Accountants | Tax Advisors, and specializes in tax for 

Canadian expatriates that live abroad. He is located in the Vancouver, 

B.C. office of Trowbridge Professional Corporation, Chartered Account-

ants| Tax Advisors. He can be contacted at the contact below 

 

Other Trowbridge Offices:  

 

Toronto: Arun (Ernie) Nagratha, CA, CPA   

London, UK: Wayne Bewick, CA, CFP, CPA  

 



 13 

The EU Crisis to Continue 

By: Abu Nizam. Contact: 60 Columbia Way Suite 900, Markham, ON, Canada, L3R 0C9. Tel: 905.709.7911. Fax: 905.946.2207.  

E-mail: info@cramagazine.com. Web: www.cramagazine.com.                                                                                                                                                  Page: 12 

       

Abu Nizam, CIM 

 



 14 

The EU Crisis to Continue 

 

By: Abu Nizam. Contact: 60 Columbia Way Suite 900, Markham, ON, Canada, L3R 0C9. Tel: 905.709.7911. Fax: 905.946.2207.  

E-mail: info@cramagazine.com. Web: www.cramagazine.com.                                                                                                                                                  Page: 14 

This will cause a bank run followed by a credit crunch 

etc. and the Euro zone will slip into a recession. Unfortu-

nately, there is no easy way out. For example European 

banks‟ total exposure to public and private debt of Italy is 

$831.1bn, European banks‟ total exposure to public and 

private debt of Spain is $656.6bn and European banks‟ 

total exposure to public and private debt of Portugal is 

$205.6bn. The scale is so big that only time can tell us 

what will happen to the euro zone going forward.    

 

 

The following is an extract from an OECD handout of its 

economic outlook published on 28
th
 Nov 2011. 

 Business confidence is weak 

 Consumer confidence is deteriorating further 

 Equity markets have been extremely volatile 

 Risk perceptions in the financial sector are on 

the rise 

 Uncertainty in money markets is climbing 

 Financial sector equities are significantly un-

derperforming relative to non-financials 

 Financial conditions are generally tightening 

 Sovereign spreads continue to widen in the 

euro-area 

 European financial sector confidence is plum-

meting 

 The recovery is projected to resume only 

slowly 

 Unemployment is expected to remain high for 

an extended period 

 Public debt is set to increase further 

 
Fortunately, as I have talked about in past articles in-

vestors have one way to protect themselves, there 

are still many companies with very strong fundamen-

tals. These companies have significantly added value 

to our lives and have very strong business models. In 

a time of uncertainty it‟s time to take some risk-off and 

to invest in high quality large-cap companies. You 

should minimize your speculative investments for 

now.  
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The first trading day of 2011, which was Jan 4
th
 

2011, S&P/TSX composite index opened at 13,530 

and today (Dec 28
th
 2011) it‟s trading at 11,723 

down more than 13% for 2011.  

After two great years stock markets around the world 

struggled to stay positive in 2011 and in most of the 

cases they failed. According to Morningstar, the Bombay 

Stock Exchange‟s 30 Sensex Index is down YTD 

22.60% in 2011. The Shanghai SE Composite Index 

ended the year down YTD 22.72%. As expected the 

Euro zone remained weak and major indices turned 

negative in 2011. The Euronext BEL 20 was down 

20.75%, Euronext Paris CAC 40 was down 18.44%, FSE 

DAX  was down 20.27% and the FTSE 100 finished 

6.65% lower. The U.S. indices performed better. For the 

year, the Dow is up 5.3%, while the S&P is down 0.2%, 

and the tech-heavy Nasdaq is off 1.9% . 

 

 

 

 

 

 

 

 

 

 

 

There are two more trading days left for this year so 

the numbers will vary but overall we can get a sense of 

2011 across the board.  In this article I will provide 

charts of some leading indices so you can have an 

overall view of 2011 so we may prepare better for 

2012. 

Not all investments turned sour however, some lucky 

or insightful investors have found positive returns in-

vesting in Pizza stores, Dollar stores, and REITs. Dol-

larama (DOL.TO) is up 53%, Pizza Inn Holdings Inc. 

(PZZI) ballooned from $1.90 to $5.50 level up 189%. 

RioCan (REI.UN) one of the biggest Canadian REITs 

by market cap is up 18% in 2011. 

 

Happy investing in 2012. 

All charts are taken from Stockcharts.com  
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S&P 500 

Dow Jones Industrial Average 
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TSX Composite 

Russell 2000 Small Cap 
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NASDAQ Composite 

Shanghai Composite 
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Brazilian Bovespa 

iShares MSCI EAFE Index 
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Reuters/Jefferies CRB index 

Canadian Dollar  
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Gold 

Oil-Light Crude  
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